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[N THE MATTER OF THE APPLICATION OF 
4JO IMPROVEMENT COMPANY FOR AN 
4DJUSTMENT IN ITS PURCHASED POWER 
AND FUEL ADJUSTMENT CLAUSE RATE 
(“PPFAC”) 

Docket No. E-0 1025A- 12- 

APPLICATION 
(Expedited Treatment Requested) 

Aj o Improvement Company (“AIC”) respectfully requests that the Arizona Corporation 

Commission authorize and approve an adjustment to AIC’s Purchased Power and Fuel 

4djustment Clause (“PPFAC”) rate starting January 1, 2012, in order to prevent any rapid over- 

:ollection of its PPFAC bank balance. AIC is requesting to decrease its PPFAC rate to $0.01000 

per kilowatt hour (“kwh”) from $0.05000 per kWh. In support of this application, AIC states: 

1. AIC is an Arizona public service corporation certificated by the Commission to 

provide electric, water and wastewater service to customers in Pima County, Arizona. AIC serves 

approximately 1,040 electric customers. 

2. AIC’s last electric rate application resulted in the Commission approving new rates 

in Decision No. 62764 (August 2, 2000). In that case, the Commission approved a base cost of 

power equal to $0.034699 per kWh and a PPFAC rate of $0.005332 per kWh. 

3. In Decision No. 68328 (June 28, 2001), the Commission approved a PPFAC rate 

This PPFAC rate was approved in order to stop rapidly-continuing of $0.05000 per kWh. 

increases in AIC’s under-collected PPFAC bank balance. 

4. Over time, the current PPFAC rate has also reduced the under-collected bank 

balance to the point where it will be eliminated on or before the end of 201 1. AIC seeks to reduce 

the PPFAC rate significantly in order to prevent a rapidly increasing over-collected bank balance, 

which is anticipated with the current rate approved in Decision No. 68328, If the current PPFAC 
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rate remains in effect, AIC anticipates that the PPFAC bank balance would reflect an over- 

collection of $491,700 by the end of 2012. 

5. AIC proposes to reduce the PPFAC rate to $0.01000 per kWh from its current rate 

of $0.05000 per kWh. Because AIC anticipates purchase power prices to remain relatively stable 

for the Company, AIC believes this PPFAC rate, together with the base purchase power rate, will 

accurately reflect AIC’s purchase power costs for the foreseeable future. 

6. Attached as Exhibit A, and incorporated herein by reference, are schedules 

detailing the PPFAC bank balance levels and detailing how reducing the PPFAC rate to $0.01000 

per kWh will prevent a rapid over-collection by the Company. Based on its current estimate of 

power costs, AIC anticipates that a PPFAC rate of $0.01000 per kWh should eliminate the over- 

collection before the end of 2013 (resulting in an under-collection of $40,758 by the end of 2013), 

assuming the reduced PPFAC rate takes effect starting April 2012. 

7. Based on average use of approximately 416 kWh, the customer’s bill would reflect 

a savings of approximately $16.64 per month starting April 2012 if the Commission approves 

reducing the PPFAC rate to $0.01000 per kWh versus having the PPFAC rate remain at $0.05000 

per kWh. 

8. AIC requests that the Commission approve its proposed adjustment so that it can 

become effective in April 2012. 

WHEREFORE, AIC respectfully submits that the Application be granted and that an order 

reducing the PPFAC rate to $0.01000 per kWh be approved effective on or before April 1,2012. 

... 

... 

... 

... 

... 

... 

2 



") 

RESPECTFULLY SUBMITTED this 7' day of January, 2012. 

AJO IMPRqVVMENT COMPANY 

B 

J onD.Gellman 

One Arizona Center 
400 East Van Buren, Suite 800 
Phoenix, Arizona 85004 

R ag SHKA DEWULF & PATTEN, PLC 

(602) 256-6100 

Attorneys for Ajo Improvement Company 

Jriginal and 13 copies filed 
his 4 4  day of January, 2012, with: 
locket Control 
IRIZONA CORPORATION COMMISSION 
1200 West Washington Street 
'hoenix, Arizona 85007 

Zopies of the foregoing hand-delivedmailed 
his 4 4  day of January 2012 to: 

Lyn A. Farmer, Esq. 
2hief Administrative Law Judge 
gearing Division 
4rizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Janice M. Alward, Esq. 
Chief Counsel, Legal Division 
kizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steve Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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